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Important Considerations

Tax Facts

Tax credit
Individuals can claim up to 75% of net
income for the year 
In the year of death and the year
immediately preceding death, gifts of
100% of net income can be claimed
Either spouse can claim receipts
Unused donation tax credits can be
carried forward five years

Personal Tax:

Tax deduction
Claim up to 75% of net income for the
year 
Unused donations can be carried
forward five years

Special rules 

Corporate Tax:

Graduated Rate Estate (“GRE”):

Tax Advisory
Deloitte LLP

Before you make a donation, ask
youself these four important
questions.

We all want to maximize the financial benefits of transferring our hard-earned funds to our loved ones
and favourite charities. It is essential to have a PLAN on how to do this! The following summarizes the

key points shared during Help Lesotho's Smart Giving webinar held on September 29, 2022. 
Please note that this information is not professional financial advice. Always speak with an advisor

about your personal plans and finances. 
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Types of Gifts

Cash
Gifts in Kind
Life Insurance (cash value)
Certified Cultural Property
Ecologically Sensitive Land

Current Gifts
1.
2.
3.
4.
5.

Bequest – cash/in kind
RRSP/RRIF (Plan assets)
Life Insurance Death Proceeds
Charitable Remainder Trust
Gift of Residual Interest

Deferred Gifts
1.
2.
3.
4.
5.

Considerations in the donation of publicly traded securities

Must be shares with accrued, potentially taxable capital gains held personally or by your
corporation  (not “registered fund” — RRSP or RRIF — account)
Only appreciated securities (with accrued capital gains) benefit from this incentive
FMV is easily determined through posted stock prices
Most charities sell stock immediately (sale price has NO effect on tax receipt value)

Considerations for Donations by Graduated Rate Estate (GRE)

Ensure that the charitable bequests at death meet the requirements for donation by GRE
Need to consider how the gift will be funded.
Donated property must be acquired by the estate as a consequence of the death or
substituted property.

Proceeds from redeemed or repurchased property would qualify
Dividends paid to the estate on common shares would not

Certain loans to the estate can taint the GRE status impacting the flexible donation rules
available to the GRE

Framework for Charitable Gifting Plan

Take time to reflect on what you want to achieve 
Develop your gifting plan which would include the tax considerations of:

Where is the tax liability/Who is the donor?
What will be the donated property? 
When will the donation occur?

Discuss with your advisors and implement your plan

KEY: Securities must be transferred 'WHOLE' not sold first with cash donated.

2



Financial Planning & Stock Donations

Brent Vandermeer - brent@crosspointfinancial.ca
Portfolio Manager
CrossPoint Financial | iA Private Wealth
Managing Partner of CrossPoint Financial

Current Trends & Stats in to consider in Canada 

Housing market 
Inflation
Recession

A Financial Plan=Your Financial Road Map 
Where are you now financially?

Where would you like to go?
And how will you get there?

A financial plan shows you where you are now and,
where you’d like to go, and how to get there. This
plan needs to adapt over time. Change your plan as
you enter different stages of your life. I.e arly life to
middle life to elderly life.
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Financial Goals

Emergency Fund
Eg) 6 months of expenses or $45,000 in a high-interest savings account
Pay Off Debt
Fund Children’s / Grandchildren’s Education

Immediate 

Sustain $7,500/mo after-tax from age 55 to 95, with rate of return of 5% and inflation at 3%.
Eg) Requires $2.2M investable assets in addition to CPP and OAS starting at age 70.

Income Sustainability 

Excess assets of $1.0M can be divided between heirs (and specifying which asset is going
where) and then to charity or foundations for $500K
\Decide if gifts can be made now or as part of estate

The Abundance Plan – Estate & Legacy Planning

Donate shares in-kind and avoid the capital gains tax… and still
receive the charitable contribution receipt
It has the perception of being easier than cash giving as it doesn’t
flow through your bank account
Overall, it increases the amount that can be given away!
Foundation accounts allow larger gifts and then careful
disbursements or endowments
TIP: In a risky market it’s important to look at your financial plan
and see if you have excess capital. 

Tax-advantaged giving, encouraging generosity: 

Donating Shares

It help ensure whatever size legacy you leave reflects your life, values, and experience
It helps you understand if you have the ability to give or leave a legacy gift and how much
(often people have the means to leave much more than they realize)
Early legacy planning helps you understand where your money is being allocated

Why is Legacy Planning Important?
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Fixed amount or specific asset
i.e. $10,000
A specific asset – i.e. my shares in CP

Percentage or share
1% of my estate
50% of my estate

Mixed of both ($50,000 of my estate or 1% whichever is less)
How to do this:

Contact a lawyer to ensure it is drafted correctly
You must name the charity properly (add the CRA charitable registration number)
Cy-pres clause: I.e. if the charity you've left money to in your will changes its name or
is amalgamated, the clause is to confirm your gift.  Always be sure to communicate
with a charity you're leaving a gift for, be specific in your wishes.

Jennifer Stebbing - jennifer@mcintosh-pease.com
B.A. (Hons.) LL.B., J.D., CPCA, LL.M.(Tax), EPC, TEP
Certified Specialist in Estates and Trusts Law at McIntosh & Peace

Legacy Giving  & Wills

What is Legacy Giving?

A donation made by an individual
through a will or other formal
designation. Also known as planned
giving.

What is a Will?

A written document setting out your wishes
after death

Written not in the testator’s hand
Holographic 

Appoints the executor/estate trustee
Provides for the payment of debts
Can set out specific gifts
Sets out who receives what portion of the
remainder of the estate

Benefiting a Charity in a Will

Benefiting a Charity Outside of the Will

Beneficiary designations on products like:
Life insurance
RRSP/RIF (LIRA/LIF)
TFSA

Segregated funds
Pension death benefit

1
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Cryptocurrency

Vuyani Jones - vumashjones@gmail.com
Director, Koomo Capital

A medium of exchange, created and stored electronically on the blockchain, using encryption
techniques to control the creation of monetary units and to verify the transfer of funds.

What is Cryptocurrency?

A system in which a record of transactions made in bitcoin or another cryptocurrency are
maintained across several computers that are linked in a peer-to-peer network.

What is Blockchain?
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1. Custodial: Someone controls this for you
2. Non-custodial : No one else takes care of it for you, you do
all the work in your own 'wallet’

KEY: There’s a lot of work happening in this market and
everyone has a different way to interpret it, talk to your
advisors about their recommendations and views on this
area. Start to try to get familiar with crypto, in time we will
likely all be paying with digital currencies!

FACT
 $330M in crypto was

donated globally in
2021! 

Donating crypto means giving more to the charity you care about and deducting more
from your taxes. By transferring your cryptocurrency directly to a charity, you do not pay
capital gains tax and will receive a tax receipt for the full amount.
Many charities are making the process quick and easy!
 Increased transperancy – accurately track when and where payment was made within an
online ledger called Blockchain. Blockchain keeps a digital record of all the transactions
that take place.

Why are people giving through cryptocurrency?

Much like the way we have different currencies for countries around the
world, there are many different kinds of cryptocurrency. Each of these
serves a different purpose. It's best to talk to your financial advisor about
which cyrtpcurrency will work best for your investments!

Two Kinds of Cryptocurrency Accounts: 

Help Lesotho accepts cryptocurrency donations powered by The Giving Block and our crypto
wallet, Gemini. We accept a growing list of 70+ cryptocurrencies including the major coins:

Bitcoin (BTC), Ehterum (ETH), and Dogecoin (DOGE).
 

For more information visit: www.helplesotho.org/crypto

We all want to make smart choices for smart giving.
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